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THE CHAIRMAN

“Séché Environnement made considerable achievements at the strategic level and in
terms of its operating, financial and non-financial performance in 2019.

Our Group confirmed its strategy of international growth by extending to its presence
in Latin America and building strong positions in Southern Africa with the acquisition of
Interwaste and in Italy with the purchase of Mecomer. While revenue generated outside
of France now accounts for 25% of contributed revenue, Séché Environnement has
also positioned itself in buoyant markets which are likely to accelerate our profitable
growth strategy.

Séché Environnement continued to improve most of its financial and non-financial performance indicators across its
markets — the circular economy, combating climate change and preserving biodiversity. For several years now, the
Group has been maintaining a solid pace of organic growth, improving its gross operating income, strengthening
its balance sheet with increased liquidity and flexibility, and enhancing its non-financial accomplishments through
renewed governance, its success in generating renewable energy and reducing greenhouse gas emissions, and
its concrete efforts in promoting biodiversity.

Indeed, the courses we have charted for our organization, in particular in the direction of greater industrial efficiency,
have given us more relevant positioning and increased our commitment to meeting the needs of our clients in the
area of industrial and environmental performance.

The financial objectives we recently announced are fully confirmed: in 2019, we achieved most of the objectives
we had set for 2020.

Of course, at the time of writing this Universal Registration Document, concerns about the coronavirus outbreak
mean we are cautious about the next few months. To date, the health crisis has not had any particular impact on
our organization or our business, and we acted fast to protect our employees.

Our expectations for 2020 do not currently factor in the risk of a lasting, major crisis caused by coronavirus
impacting economic growth and industrial output in the regions in which we do business, but we are carefully
watching how the situation unfolds.

Despite this uncertainty for 2020, | would like to express my confidence in our Group’s ability to successfully
complete the roadmap through to 2022 which we outlined last December.

This roadmap provides for an even more international Group, with gross operating income 2% above the current
level and a substantial reduction in debt, excluding acquisitions.

It is a portrait of a Group in a strong position to continue its future financial and non-financial value-creating growth
in France and internationally by offering concrete solutions to the crucial environmental challenges facing our planet.”

Joél Séché
Chairman




FOREWORD

USING WASTE MANAGEMENT EXPERTISE TO CREATE A MORE SUSTAINABLE WORLD

Séché Environnement exists for a simple, undeniable reason: the planet’s resources are becoming scarcer, while
at the same time we are demanding more and more of them to increase our standard of living, or just because
there are more of us alive now. Hence arose the desire for a circular economy, where one person’s waste ideally
becomes a resource for another.

Before the Industrial Revolution, just a few centuries ago, the economy was largely biosourced, meaning that it was
built on renewable raw materials derived from farming. Beginning in the 18th century, the availability and controlled
use of fossil fuels (first coal, then oil) and mineral commodities became critical factors to the development of
industry. A considerable effort was then undertaken to develop scientific and technical knowledge, as well as the
know-how needed to exploit the resources found beneath the soil on a massive scale.

Society continues to reap the benefits of this industrial revolution, which freed humanity from many constraints,
bringing about remarkable advances in health as well as in quality of life and life expectancy. However, this mode
of development has its limits, as it has led to a gradual depletion of the mineral and fossil resources that can be
recovered at a reasonable economic, social and environmental cost, and put great pressure on the environment.

Waste production is one of the things that human beings do in society, and it stems from both natural phenomena
and economic activity. If waste is not correctly collected, treated, and disposed of, it represents a threat to public
health and may have negative environmental impacts on air (greenhouse gases), soil (leachates seeping in from
illegal dumping or poorly controlled disposal), and water (when it comes into contact with waste and when water
tables or surface water become polluted), while also causing offensive smells.

In contrast, if waste is correctly managed and recovered, this makes supply chains more secure and helps preserve
the planet’s natural resources. The transition from the linear economy adopted since the Industrial Revolution to
today’s circular economy is taking time.

Legislative pushes have proven critical to support the efforts made by companies committed to change. To do
this, there must be harmonized international rules regarding the definition of waste, its treatment and reuse
where possible, as well as end-of-life, disposal, and incineration policies to create value and enable the secondary
materials and energy recovery markets to function better.
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1.1.1 BACKGROUND

Séché Environnement was founded more than 30 years ago as an entrepreneurial project focused on waste
treatment, which now also offers waste recovery services. Building on its complementary technological strengths
to become a versatile player in a position to handle all types of waste at its facilities, its history was one of
reaching national stature before beginning international prospecting efforts.

Key dates in Séché Environnement’s history

1985 (reation of the company in Changé (Mayenne) - non-hazardous waste storage

1993 (reation of an environment division with hazardous waste storage facilities

1996 First environmental certification (S0 14001)

1997 Initial public offering in Paris

2001 Footprint extended nationwide with the acquisition of ALCOR

2002 Extension of hazardous waste treatment and international expansion (acquisition of TREDI)
2017-2020 International development (Spain, Peru, Chile, South Africa, Italy)

1.1.2 VALUE CREATION — BUSINESS MODEL

In a constantly changing world where societal concerns about the environment have greatly changed, fueling
hopes for an economy that provides for its needs without exhausting the planet, the company has adapted and
become a purveyor of resources as a participant in the circular economy.

Through waste recovery (as materials or energy), treatment (reducing toxicity), and storage (isolation from the
biosphere), Séché Environnement’s operations stand at the intersection of potential human impacts (health
and wellness), preserving biodiversity and natural resources (consumption and impact stemming from activity,
reducing greenhouse gas emissions).

This is where Séché Environnement’s core business lies, mostly downstream of waste collection and sorting
operations, and fully in line with the French law against waste and for a circular economy, which was adopted in
February 2020, for example in:

¢ Materials recycling: a priority;
e Energy recovery: one of the Group’s key strengths;
¢ Reducing the dangers of waste.
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Ilts market is a global one, serving industrial clients (82% of revenue) and local authorities (18%) in France (75%)
and around the world (25%), with solutions for hazardous waste (65%) and non-hazardous waste (35%).

Séché Environnement’s strategy is to export its expertise and know-how in hazardous waste management.
International activities account for a growing share of the Group’s revenue.

Séché Environnement’s business model
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The waste business, or rather businesses, has greatly changed in just a few years. Historically, the approach to
the problem was based on the idea that waste was something to get rid of to stop it being a hazard. The goal of
hazard containment to protect health and the environment is still relevant. But today, the business model gives
more weight to environmental concerns and new economic interests. By listening to the needs of energy and
commodity markets it is possible to extract the value-added portion of waste, as materials become ever scarcer
(be it due to the depletion of deposits or accessibility problems).

This circular economy approach comes with environmental concerns — we must conduct our business in
optimum conditions for the future of our planet, by preserving biodiversity and combating climate change. Séché
Environnement has invested in these two areas for many years.

1.1.3 FOOTPRINT, FACILITIES AND AN INTEGRATED BUSINESS STRATEGY

1.1.3.1 Footprint

The Group boasts a network of sites specialized in different activities in France and around the world, located close
to its clients. It owns all its facilities except three managed under public service delegation agreements (Béarn
Environnement, Alcéa and Sénerval), the activities of which are consolidated; the SOGAD site in Agen is also
managed under a public service delegation but is 50% owned and is not consolidated. The Béarn Environnement
public service delegation ends in 2020.

Chapter 1 - Séché Environnement’s business model




The Group’s sites by type of waste and type of waste treatment
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1.1.3.2 Property, plant and equipment

The gross value of the Company’s tangible fixed assets stood at €951.7 million at December 31, 2019 (versus
€805.2 million at December 31, 2018). The Company owns 92% of its assets (98% in 2018), while the
remaining 8% are held under financial leases (2% in 2018). This decline primarily reflects changes in the scope
of consolidation and the impact of the first-time adoption of IFRS 16 on Leases.

Fully owned fixed assets mainly include:

e |and and land reserves (mainly for storage and platform activities);

e Plant and capital goods needed for business activities (storage cells, thermal treatment units, and
regeneration, decommissioning, stabilization, and grouping facilities);

e Transport equipment.

These assets are subject to depreciation and amortization recognized in current operating income in line with
their useful lives. They also generate maintenance costs to ensure they remain available and in optimal working
order. Storage cells also incur:

 Rehabilitation expenses (temporary and/or permanent cover layers), which are recognized in current
operating income;

¢ A provision for the post-operational monitoring commitment, which is also charged against current
operating income.
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Under its public service delegation contracts, Séché Environnement also manages assets on behalf of the
delegating authorities. The assets made available when the contract takes effect are transferred to the delegated
entity free of charge and are not recorded in the Group’s balance sheet. Assets constructed for the purposes
of the delegation are recognized either as intangible fixed assets (for the portion relating to the right to use the
facilities) or as financial assets (for the portion relating to an unconditional right to receive cash).

At December 31, 2019, the gross value of these assets amounted to €72.2 million (compared with €72.7
million at December 31, 2018), with €2.7 million recorded in financial assets and €69.5 million recorded under
intangible assets. They mainly concern thermal treatment equipment, which is:

e Amortized on a straight-line basis over the duration of the delegation, beginning on the start-up date;

e Subject to an obligation for the delegated entity to incur the cost of major maintenance and repair work,
recorded in the Group’s current operating income.

e Assets held in respect of public service delegations are financed by guaranteed bank loans and are
subject to contractual agreements. Assets owned outright are mostly financed through cash, with the
exception of a few projects that were or are subject to specific guaranteed financing solutions.

1.1.3.3 Comprehensive services

By outsourcing the environmental services of its customers - primarily major international industrial groups -
Séché Environnement has, over the years, developed a framework to handle their waste management issues under
comprehensive management contracts, namely customized multi-year service contracts for waste management.
The same is true for public service delegation contracts signed with local communities. This lets clients focus
their resources on their own core businesses.

Delegating waste management to Séché Environnement is part of a reciprocal, continual approach to progress.
The partnership naturally involves anticipating the client’s needs arising from its own industrial development or
citizens’ expectations, with a shared goal of enhancing productivity.

Besides making the client’s own procedures simpler, Séché Environnement’s expertise also ensures the security
afforded by an integrated, reliable, controlled chain, as well as risk management (ISO 9001 and 14001, MASE, and
OHSAS 18001 certification) and environmental performance (reducing waste at source, recovery, GO, emissions).

1.1.3.4 Industrial and regional ecology

The Group has a long-standing practice of trading in materials and energy in the local areas in which it and its
customers operate (petrochemicals in Rouen, chemicals in Salaise, etc.), in local communities (district heating in
Nantes and Laval) and the agriculture world (dehydration of fodder in Mayenne).

1.1.3.5 Product-service systems

The Group’s treatment facilities (in particular those designed for hazardous waste) are collective centers. By
making them so, the Group pools a very wide range of facilities so it can treat a broader spectrum of waste. As a
result, it spares its industrial customers the expense of investing in facilities that they would use only temporarily.

Chapter 1 - Séché Environnement’s business model




1.1.3.6 Effective logistics

A responsive team with expertise in chemical risks and the transportation of hazardous waste identifies waste
at industrial sites and ensures it is securely transported to the appropriate treatment facility, in accordance with
regulations. The Group’s platforms provide a local solution, allowing the safe collection, grouping, transit, sorting,
packaging or pre-treatment of waste by specialized teams before it is transferred to the appropriate facility.

In order to offer a comprehensive service, Séché Environnement’s transport subsidiary, which is OHSAS 18001
certified, is equipped to handle any type of residual waste, be it packaged or loose, or in liquid or solid form.

1.1.3.7 Emergencies: rapid deployment capabilities

Responding to environmental emergencies is the job of Séche Urgences Interventions (SUI). The available solutions
range from making the affected areas secure and removing waste and toxic chemicals, to destroying the waste
through dedicated, approved disposal facilities. With the help of Triadis, SUI can provide its services anywhere in
France in four hours or less, on any kind of pollution. Recent missions include the sinking of the Grande America
container ship (transporting hydrocarbons), lead contamination following the fire at Notre-Dame de Paris and
decontamination in the port of Rouen after the Lubrizol fire.

1.1.4 MARKETS AND COMPETITION

1.1.4.1 The global waste market

1.1.4.1.1 Comparison of regulatory standards

In the European Union, the 1975 Directive on Waste (75/442/EEC) defines waste as “any substance or object
which the holder disposes of or is required to dispose of”.

Waste has a special legal status, the purpose of which is to avoid potential environmental and public health
risks caused by its abandonment. Qualifying something as waste means that a certain number of necessary
precautions must be taken to ensure it is properly managed, covering its collection, transport, recovery, and
disposal in a way that is safe for the environment and human health.

A far-reaching corpus of laws ranging from 1975 to the start of the 21st century organizes waste management
in the European Union. These laws are reviewed regularly and supplemented at a national or European level to
include new themes such as the circular economy and greater responsibilities for waste producers. In the rest
of the world, waste management is gradually becoming more organized, with a lag of two or three decades. For
example, in Peru, the first laws were only enacted in 2004 (Supreme Degree DS 057), while in South Africa, the
National Environmental Management Waste Act was only introduced in 2008.

Regarding what happens to waste after its collection, in particular the different treatment options chosen, it is
almost impossible to measure what is recovered or recycled. Europe is also well ahead in this area — its laws on
tire recycling date back to 1999, compared with 2017 in South Africa; there are still no such laws in Peru.
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The same applies for the classification of waste, which is essential to allow statistical measures — in Europe
hazardous waste was classified in 1994 and other waste in 2002, but the classification was only completed
in 2013 in South Africa. This situation explains the lack of consistent data on global waste production, as the
definition of waste differs from one country to another.

The law on waste imports and exports was enacted in 2019 in South Africa, while OECD countries adopted an
agreement (known as the Basel Convention) on international movements of hazardous waste in 1989. The waste
management sector is becoming increasingly global, in particular for recycling, where hazardous components are
banned. International flows of secondary raw materials are difficult to track and control, as shown by the recent
refusal of waste by Asian countries (China since 2018), which have returned non-compliant waste (illegal plastic
in particular) to Europe and North America.

Year in which regulations on waste were first introduced (examples), by country

2015
MAIN TECHNICAL
GUIDELINES OPTIONS
Q /—{ LEGEND }
EUROPE (DIRECTIVES)
1 Waste75/442
2 Basel Convention (1989)
3 Hazardous waste 91/689
4 List of hazardous waste (1994)
° 5 Incineration of hazardous waste 94/67
6 Used tires 99/31
7 Storage 99/31
8  Waste catalogue 2002
9 Waste framework 2008
o 10 Circular economy package 2017
1990 1995 2000 2005 2015
National Env. Managt Waste Act 2008
Waste classification 2013
Standards waste disposal 2013
Norms for sorting, shredding 2017
Waste tyres regulation 2017
Control of waste import/export 2019
PERU
17 Supreme Decree 2004
18 Waste recyclers regulation 2010
19 Solid waste management law 2016
TRACEABILITY \ RECOVERY

1.1.4.1.2 World Bank estimate of the household waste market

The very notion of waste “production” is ambiguous as there is no common definition and it is difficult to control.
Therefore, the collection stage is used as a reference point, i.e. when the waste enters the waste treatment
market. Household waste collected is the easiest to measure. In developing countries data are only available for
cities and are therefore extrapolated.

The approach to hazardous and non-hazardous industrial waste is more arbitrary, even in the most developed
countries, because it is difficult to identify waste treated internally. More generally, extrapolation is not pertinent
owing to disparities in industrial structures between different countries.
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For these reasons, the World Bank focuses on household waste. Overall, household waste production is correlated
to per capita wealth (expressed as GDP) and urbanization. The quality of waste collected per capita, the composition
of waste, regulatory standards and treatment methods are relatively similar among groups of low or high revenue

countries. The diagram below shows data in Séché Environnement’s countries of activity.

Correlation between a country’s development and its waste production per capita
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1.1.4.1.3 Séché Environnement's international growth regions

ANNUAL GDP PER CAPITA IN USD

@ inanerco

40,000

45,000

The World Bank Group’s study entitled “What a waste 2.0” published in 2018 shows contrasting situations
between geographic regions in terms of per capita waste production and estimates the growth in waste production
between 2016 and 2030. Europe and Central Asia are expected to see growth of 0.8% per year, while the figure
is twice as high in Latin America and the Caribbean (1.6% per year) and four times higher in Sub-Saharan Africa

(3.2% per year).
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Séché Environnement - three regions of operation, three levels of market maturity

INTERNATIONAL NON-HAZARDOUS WASTE
PRODUCTION AND TREATMENT

Source: World Bank Group — What A Waste 2.0 - Sep. 2018
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France is the Group’s main market, followed by European countries for specific hazardous waste (gas in Germany,
liquid waste in Italy, solvent regeneration in Spain). Hazardous waste drives growth, as household waste is
expected to increase by just 0.6% over the next fifteen years (slower than in the Europe-Central Asia region as a
whole owing to a lag in eastern countries).

New export markets will drive growth. For major export markets, two countries have been chosen to represent
the Group’s strategy in their region: Peru in Latin America and South Africa. Although the target is hazardous
waste, household waste will be used to assess the outlook for these countries as no statistics on industrial and/
or hazardous waste are available.

According to the World Bank’s approach, annual growth expected in South Africa will amount to 2.2%, below
the average for Sub-Saharan Africa, as the country’s economy is more advanced than its neighbors, which could
provide future growth markets from a well-established base in South Africa. In contrast, in Peru, for similar
reasons, expected growth (3.0%) exceeds the average for the continent, as the market is expected to catch up
its neighbors.

Similarly, the differences in maturity between these markets are shown by the treatment technology used, which
reflects the dates on which regulations establishing the waste treatment market entered into force. While France
boasts a wide range of treatment solutions (recycling, composting, incineration, storage), South Africa currently
only offers recycling or storage, while Peru only offers waste storage solutions. Séché Environnement has built
Peru’s first incinerator but it is intended for hazardous waste (including medical waste). The technology mix is set
to evolve considerably in the next few years, moving closer to the European model.
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1.1.4.2 The French waste market

1.1.4.2.1 Total waste production in France

With 4.8 metric tons per capita in 2016, France’s waste production is close to the European average, but
excluding major mineral waste (220 million tons essentially from construction and public works), this figure is
below the European average, at 1.5 tons. Waste production figures vary considerably between countries, mainly
due to their geographical, demographic and industrial characteristics.

Total waste production (323 million tons) is falling, in line with the goals of the French law on the Energy Transition
for Green Growth, which was enacted in 2015. This law requires a 30% reduction in non-inert non-hazardous
waste volumes held in storage facilities in 2020 in relation to 2010, and a 50% reduction by 2025. In 2016 (latest
available official statistics), these volumes were down 13% from 2010. However, waste production from water and
waste treatment is rising. This is due to more complex waste management methods, which involve several treatment
stages, such as sorting, pre-treatment and recovery. These additional treatment stages generate secondary waste,
such as waste treatment sludge, waste sorting by-products (due to changing sorting recommendations and an
increase in the population required to sort waste) and combustion by-products caused by incineration, showing that
a large volume of waste is now recycled or recovered instead of going to storage sites.

TREATMENT OF 303.6 MT IN FRANCE IN 2016
TOTAL WASTE MARKET

Source: Data and Statistical Research department,
French General Sustainable Development Commission (CGDD) - December 2019
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65.3% of the waste produced in France is recycled.

The volumes treated are around 6% lower than volumes produced for several reasons: the balance of imports/exports, inventory effects, dry or wet
weight calculations, the traceability of recovery activities.
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1.1.4.2.2 The Group’s key markets in France: non-mineral waste

TREATMENT OF 102 MT IN FRANCE IN 2016
EXCL. INERT WASTE

Source: Data and Statistical Research department, French General
Sustainable Development Commission (CGDD) - December 2019

HAZARDOUS WASTE

MMt (HW)

@)

Recycled E
HW ;
2.6% .

NHW
incineration

23.7%

@

Recycled
non-mineral
NHW TOta,I Treatment HW incineration 3.1%
recycling o
45.1% 52.3%
O, .
47.7% Non-mineral 22.7%

NHW storage

HW storage

* o/w 3.4 Mt of secondary waste generated by environmental treatment (water) or waste treatment (final waste)

91 Mt NON-MINERAL NON-HAZARDOUS WASTE
MARKET (NHW)

Chapter 1 - Séché Environnement's business model




1.1.4.3 Séché Environnement’s client base

1.1.4.3.1 Client base and markets

Over the past year, the Group generated 18% of contributed revenue with local authorities (versus 21% in 2018)
and 82% with industrial clients and environmental service companies (waste collectors, recycling companies,
end-of-life waste recycling organizations, waste sorting and grouping platforms, etc.). The decline in the percentage
of contributed revenue generated by local authorities in 2019 in relation to 2018 was due to Séché Environnement’s
internal and external growth strategy, which prioritizes industrial clients, in particular outside France.

-

BREAKDOWN OF CONTRIBUTED REVENUE AT 12/31/2019
BY SECTOR OF ACTIVITY
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1.1.4.3.2 Types of waste-producing clients

In 2019, Séché Environnement maintained business relations with around 13,000 industrial and local authority
clients in France and around 5,000 internationally.

The ten biggest industrial clients generated around 15.6% of contributed revenue in 2019, compared with 18.1%
in 2018) and the 20 biggest clients accounted for 22.7% of contributed revenue (vs. 26.5% in 2018).

On the local authorities market, contracts generally cover several years (3-5 years) and are automatically
renewable. During the contract term, service prices may evolve based on an index or a basket of indices. These
contracts concern non-hazardous waste recovery and treatment activities as well as hazardous waste treatment
activities (polluted soils, residues from the purification of incineration fumes from household waste, etc.).

In 2019, the ten biggest local authority clients generated around 10.6% of contributed revenue in 2019, compared
with 10.7% in 2018) and the 20 biggest clients accounted for 13.1% of contributed revenue (vs. 13.9% in 2018).
The three biggest local authority clients are those for which Séché Environnement operates their household waste
incinerator under a public service delegation, namely Strasbourg-Sénerval, Nantes-Alcéa and Pau-Béarn (see above).

Breakdown Industry Local authorities

of client hase % of contributed revenue Total | % of contributed revenue Total
Client1 3.2% 3.2% 4.6% 4.6%
(lient 2 21% 5.3% 11% 5.1%
(lient 3 2.0% 13% 1.0% 6.7%
(lient 4 1.6% 8.9% 0.9% 1.6%
(lient 5 14% 10.2% 0.6% 8.2%
(lient 6 1.3% 11.5% 0.5% 8.7%
(lient7 11% 12.6% 0.5% 9.2%
(lient 8 11% 13.7% 0.5% 9.7%
(lient9 1.0% 14.7% 0.5% 10.2%
(lient10 0.9% 15.6% 0.4% 10.6%
(lient 15 0.8% 19.7% 0.3% 121%
(lient 20 0.5% 22.1% 0.2% 13.1%

1.1.4.3.3 Contracts

All contracts signed with industrial companies and local authorities are established under private law, except for
the service delegation contracts managed by the Group:

e Delegation agreement for the management of the Strasbourg-Sénerval incinerator: €400 million over
20 years (2010-2030);

e Delegation agreement for the management of the Nantes-Alcea incinerator: €144 million over 12 years
(2012-2024);

e Delegation agreement for the management of the Pau-Bearn incinerator: €160 million over 20 years
(1999-2019). This contract ends in 2020.
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The duration and amount of the contracts vary according to their complexity and purpose. Séché Environnement
does not consider itself to be at any significant risk in respect of any one contract.

With industrial clients, its contracts are generally spot or short-term contracts (less than one year). They can
cover hazardous or non-hazardous waste produced by these customers. In general, Séché Environnement strives
to develop business relations offering more visibility with its industrial customers via “comprehensive service”
contracts — outsourcing service agreements under which Séché Environnement handles all its clients” waste
management issues. These multi-year contracts covering an average of 3-5 years can extend to longer periods
depending on the features of each contract (7 years or more). Comprehensive service contracts generated around
6% of contributed revenue in 2019 (5% in 2018).

1.1.4.4 Competition

Séché Environnement has all the permits to treat every type of waste from industrial clients and communities,
enabling it to be present across the entire value chain of waste-related business lines. As a result, it competes
with both generalist and specialist operators.

In French waste markets, the main competitors in France are comprehensive and generalist players in the utilities
market (water, energy, waste) such as Veolia and Suez, or their specialized subsidiaries (Sita, Sarp Industries).
International players also do business in France, such as the Rethmann Group.

Séché Environnement’s materials recovery markets primarily relate to molecules of interest (such as regeneration
and chemical purification) or which require specialized techniques and technologies, particularly for hazardous
waste (PCBs, for instance); its other competitors are specialized businesses in specialty markets such as Paprec
(waste recovery from economic activities), Ortec (decontamination), Chimirec (hazardous industrial waste
collection), Tiru, Idex (delegated infrastructure management, etc.).

Worldwide, Séché Environnement is present in niche markets through specialized facilities (gas treatment, PCB
treatment, solvent regeneration, etc.). In these business lines, Séché Environnement may find itself competing
with major French operators with an international scope, like Veolia or Suez, as well as local operators.
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At the end of 2019, TENNAXIA (assisted by Grant Thornton for financial aspects) mapped the risks to which
the Séche Environnement is exposed and analyzed the materiality of issues relating to its corporate social
responsibility (CSR).

The mapping process and the analysis were supervised by the Audit Committee and the Board of Directors, which
approved the conclusions at its meeting on December 5, 2019.

1.2.1 METHODOLOGY

1.2.1.1 Definitions

The notion of “materiality” does not explicitly appear in Decree no. 2017-1265 of 9 August 2017 applying
Ministerial Order no. 2017-1180 of 19 July 2017 on the publication of non-financial information by certain large
corporations. However, this approach is recommended in the guide to the CSR reporting requirement published
by the MEDEF (French employer’s association), which specifies in its introduction that “The new system clearly
involves an approach based on “materiality” and a need for more relevant and useful information for businesses
and their stakeholders. To meet non-financial performance reporting requirements, businesses must also publish
a description of the main risks arising from their activity [...]".

THE RISK MAP — needed to meet disclosure requirements in terms of risk factors for the Universal Registration
Document (URD) —is described in Article 16 of Regulation (EU) 2017/1129 of the European Parliament and of the
Council of 14 June 2017, known as the European Prospectus Regulation 3, which entered into force on July 21,
2019. Risks are weighted and ranked to produce a list of risks broken down by severity, frequency and time frame
(expected future impact). While the French decree establishing the non-financial performance report focuses on
gross risks, the Prospectus Regulation 3 covers net risks, i.e. the residual risk remaining after applying prevention
and mitigation policies.

THE MATERIALITY ANALYSIS matrix takes into account the expectations of stakeholders (employees, clients,
suppliers, partners, etc.) and the issues facing the company. It incorporates risks (financial, regulatory, reputation
and business continuity risks) as well as the extent to which each risk is managed.

THE RESULTS OF THE RISK MAPPING ARE USED TO PLOT THE HORIZONTAL SCALE OF THE MATERIALITY
MATRIX, representing the impact of risks on the company’s performance (ranking and prioritization in terms of
probability and extent — AMF Memo of October 24, 2018 — by consulting internal and external stakeholders from
the approved sample). Consultation of an additional sample of stakeholders allows the plotting of the vertical scale
of the materiality matrix, representing the impact on external stakeholders.

1.2.1.2 Implementation in four stages

The two approaches (materiality and risks) arise from a shared protocol establishing a list of risks and potential
opportunities to be submitted to a relevant, justified sample of internal and external stakeholders, which must be
qualified according to the NF X30-029 protocol (individuals and legal entities). The four-step approach is shown
in the following table.
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Material risks or issues, shown in red and in boxes, will be explained in more detail.

Phase 1

Analysis of available documentary sources on the waste treatment activity

Past risk maps and publications by Séché
Environnement

Peer analysis: VEOLIA, SUEZ, SASB Waste Management
WASTE MANAGEMENT standards

Web analysis
Search for controversy

Phase 2

Initial identification of risks and specific issues by the Steering Committee

[20] Risks in total
financial risks [8] + non-financial risks [11]

[32] Issues, covering 4 types of capital:
human [5], economic [8], environmental [10], social [9]

Phase 3

Survey of stakeholders by TENNAXIA (NF X30-029 protocol)

Questions about risks

Questions about major issues

Internal staff External stakeholders

Internal staff External stakeholders

Individual interviews (11) Individual interviews (4)

Online questionnaire (21)

2 focus groups with tutoring (12) Online questionnaire (13)

Possibility of bias in focus groups and individual responses, despite the robust methodological approach.
Consequently, a negative weighting is applied to individual responses, downgrading them by a factor of 1 to 2 in relation to those provided by the members of the two focus groups with tutoring

Target result: analysis of the relative criticality of risks
Type: financial - business continuity - reputation - regulatory
Frequency: rare — non-recurring — regular — frequent
Severity: minor — moderate — major — critical

Impact over time: decreasing — stable — increasing

Gross risk map

according to Non-Financial Performance Report definition

Impact of risk management through procedures, facilities, etc.

Target result: weighting of issues by type of capital
Economic capital: Economic development
Human capital: Social commitment
Natural capital: Environment and communities

Social capital: Ethics, governance and society

Perception of how the issue is managed by the company

Net risk map

according to Prospectus Regulation 3 definition

Global issue map

Materiality matrix

Phase 4

Correlation between risks and issues - choice of main and specific risks

[6] Major non-financial risks

[10] Associated key issues

Regulatory compliance risk

Compliance with regulations and permits
Management of traceability

Risk relating to the operation of industrial sites

Management of waste treatment procedures and risks
Limitation of local impact: noise, odors, etc.

Civil and criminal liability risk, in particular relating to health and safety
and the environment

Aqueous waste and atmospheric emissions
Health of local communities

Risk relating to employer attractiveness and employee retention

Stable workforce
Employee skills development

Occupational health and safety risk

Health, safety, quality of life in the workplace

Ethics and non-compliance risk

Respect for human rights and fundamental freedoms
Combating corruption

[2] Cross-business non-financial and/or financial risks incurred

Country risk
Image risk (media risk)

[4] Financial risk - Grant Thornton assignment

Risk relating to fluctuations in the price of raw materials and energy
Exchange rate risk

Insurance risk

Interest rate risk

[3] Other important issues not identified as being major risks

Circular economy and efficient management of resources
Energy efficiency and greenhouse gas (GHG) emissions
Site planning and biodiversity
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1.2.2 RISKMAP

1.2.2.1 Gross exhaustive risks (according to the French definition used for non-financial
performance reporting)
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1.2.2.2 Main net risks (according to the Prospectus Regulation 3 definition)
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Endogenous and exogenous risks for the company are anticipated early, and whenever possible, controlled. Risk
prevention occurs at three levels:

e BEHAVIOR

The sustainable development policy, which is underpinned by clearly defined, public commitments and
combined with regulatory monitoring and proper integration of the sites into their environment, makes it
possible to anticipate and mitigate a number of risks;

e ORGANIZATION
Certification (environment, health and safety, biodiversity management) facilitates the introduction of
procedures that limit risks of abuse;

e OPERATION
Feedback and internal audits led by a qualified team (or by external experts such as insurers or emergency
services such as firefighters) allow the proactive implementation of remedial measures.

1.2.2.3 Main net non-financial risks

Following the analysis stage, six specific major risks were identified:

Regulatory compliance risk;

Risks relating to the operation of industrial sites;

Civil and criminal liability risk, in particular relating to health and safety and the environment;
Risks relating to employer attractiveness and employee retention;

Occupational health and safety risks;

Ethics and non-compliance risks.

ISEAEE S A

Two cross-disciplinary risks were also identified:

1. Country risk;
2. Image risk (media risk).

Besides the specific risks inherent to the operation of industrial sites and civil and criminal liability risks relating to
health and safety and the environment (numbers 2 and 3 above), all other risks could potentially increase in the
short or medium term. After applying risk prevention, mitigation and avoidance policies, the net risk severity only
remains high for “country”, “civil and criminal liability”, and “regulatory compliance” risks.

These risks are addressed in Chapter 3, “Major material risks”.
1.2.2.4 Risks compared with global risk assessments

Although the risks identified for Séché Environnement and some issues affecting stakeholders (biodiversity and
climate change) are specific to its activity, they align with the conclusions of the assessment performed for the
Global Risks Report published by the World Economic Forum (Davos, January 2020), which consider that the
main long-term risks now concern the environment. This applies to four of the top five global risks in terms of
impact severity:

1. Climate action failure;

2. Weapons of mass destruction;
3. Biodiversity loss;

4. Extreme weather;

5. Water crises.
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1.2.3 MATERIALITY ANALYSIS

1.2.3.1 Comparison of stakeholders’ and the company’s expectations

Creating a circular economy means ensuring harmonious co-existence between different technological, economic,
social and societal factors. An approach based on materiality requires prioritizing issues, and setting thresholds
in terms of relevance and relative importance. To do this, two filters are applied:

e CONTEXTUALIZATION, because before assigning priorities it is essential to compare data with reality in
terms of business activity, past performance, regulations, and academic and forward-looking aspects;

e MEANING FOR THE COMPANY depending on its strategy, its business plan and vision, its values and

its corporate culture.

Accordingly, the materiality analysis was based on the four key components of the Group’s business plan
(recovering and treating harmful waste in France and abroad).

1.2.3.1.1 Economic development

e Ensure the Group’s future through controlled, profitable, long-term growth;
* Provide clients with comprehensive services while respecting individuals, environments and regulatory
standards, and ensuring safety, traceability and transparency.
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1.2.3.1.2 Social engagement

e Foster the career development of Group employees with an appropriate recruitment and training policy
that encourages diversity;
* Be attentive to employees’ health and safety conditions in the workplace.
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1.2.3.1.3 Environment and communities

¢ Help to safeguard biodiversity and reduce greenhouse gases;
e Protect the biological, hydrogeological and physical environments in which the Group operates;
e Prevent potential effects on the health of local residents.
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1.2.3.1.4 Ethics, governance and society

e Forge relationships of trust with all local and regional economic and social players;
e Drive economic and social development in areas where sites have been established (local industrial
ecology).
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1.2.3.2 Global materiality matrix
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By comparing the materiality matrix with the net risk matrix, it is possible to assign a corresponding key issue
to each risk. In addition, three further key issues — which do not involve major net risks — are also important for
stakeholders, namely:

e The circular economy and efficient management of resources;
e Energy efficiency and greenhouse gas (GHG) emissions;
e Site planning and biodiversity.

[6] Major non-financial risks [10] Associated key issues

Compliance with regulations and permits
Management of traceability

Management of industrial procedures and risks
Limitation of local impact: noise, odors, etc.

Civil and criminal liability in particular relating to health and Aqueous waste and atmospheric emissions

Requlatory compliance

Specific risks relating to the operation of industrial sites

safety and the environment Health of local communities
. . Stable workforce
Employer attractiveness and employee retention Employee skills development
Occupational health and safety Health, safety, quality of life in the workplace
Ethics and non-compliance Respect for human rights and freedoms, anti-corruption

These points are addressed in Chapters 3 (Major risks) and 4 (Key issues for stakeholders).
The most important issues (top right-hand quartile) are also the best managed (small diameter), reflecting the
Group’s choice to allocate resources according to its priorities.

1.2.4 INTEGRATION OF THE SUSTAINABLE DEVELOPMENT GOALS (SDGS) IN THE BUSINESS STRATEGY

Séché Environnement has been a signatory of the 10 principles of the Global Compact since 2003. To allow
these ten principles to be put into practice, they were translated into the United Nations Millennium Development
Goals, calling for peace, humanity, the planet and prosperity. These goals were further adapted into 17 universal,
inclusive, interconnected aims — the Sustainable Development Goals (SDGs). The SDGs aim to transform societies
by eradicating poverty and ensuring a just transition to sustainable development by 2030.
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As they are meant to be universal, some of the 17 goals go beyond the scope of action and/or responsibility of
businesses. More specifically, for Séché Environnement and its activity in the circular economy, the choice of its
priority SDGs — and its direct commitment to achieving them — are broken down into two main categories:

* |ntegration of goals shared by all businesses:

- SDG 5: Gender Equality

- SDG 8: Decent Work and Economic Growth

- SDG 9: Industry, Innovation, and Infrastructure
- SDG 10: Reduced Inequalities

- SDG 11: Sustainable Cities and Communities

e Specific goals that are particularly relevant to Séché Environnement:

- SDG 6: Clean Water and Sanitation

- SDG 7: Affordable and Clean Energy

- SDG 12: Responsible Consumption and Production
- SDG 13: Climate Action

- SDG 15: Life on Land

In light of its commitment to the SDGs, the Group has announced targets with indicators to measure how they
are being met. In particular, three of these indicators (b, ¢, and d below) were used as criteria for the ESG impact
loan taken out in 2018:

® For goals shared by all businesses:
a. A fall in workplace accidents, with a frequency rate of below 5 in 2021 (see 3.5);
b. An improvement in overall ESG (environmental, social, and governance) performance as measured by
EthiFinance, with a 3-point increase from the reference year 2017 (74 points) (see 2.5).

® [For specific goals:
c. Regarding energy production and use and its impact on climate change, a commitment to maintain
energy independence over 220%, the level recorded in the reference year 2017 — see 4.1.3.4);
d. Regarding water and biodiversity, implementation of the action plan signed with Act4nature in July
2018, which was reiterated in the Entreprises Engagées pour la Nature initiative in December 2019,
over four years (see 4.3).

1.2.5 ESG RATINGS

1.2.5.1 EthiFinance
Séché Environnement’s ESG rating was assessed by a team of analysts from EthiFinance in May 2019 using the
same method and the same assessment questionnaire as in 2018. The overall rating rose from 74 in 2017 to

78 in 2019. The time needed to perform the assessment means the rating for 2020 will be available from June,
three months after the publication of the Registration Document.

1.2.5.2 EcoVadis

FcoVadis awarded Séché Environnement a score of 68/100 and a Gold medal.
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1.3.1 REGULATORY RISKS

Associated key issues

e Compliance with regulations and permits;
e Management of traceability.

1.3.1.1 Type of material non-financial risk
1.3.1.1.1 Regulatory compliance risks

In order to prevent, reduce, and to the extent possible, eliminate pollution from industrial activities, in accordance
with the “polluter pays” principle and the pollution prevention principle, the European Union has set up a
general framework governing major industrial activities, which prioritizes intervention at source and the cautious
management of natural resources, and takes into account the economic circumstances and unique features of
the location where the industrial activity takes place, when appropriate. These directives are enacted into each
national legal system.

In France, the Group’s waste treatment sites are classified environmental protection facilities (ICPEs) and
are subject to operating permits granted by prefects. Most of them are Seveso-classified sites and meet the
corresponding requirements. Internationally, the Group’s sites are subject to similar regulations set out in the local
laws of their country of operation (implemented more recently and more slowly — see 1.1.4.1.1 Comparison of
regulatory standards).

The purpose of these regulations is to increase the technical performance of limits on pollution emissions
(discharges into the air or aquatic environments) and to ensure their constant monitoring through drastic standards
relating to dust, heavy metals, nitrogen monoxide and dioxins, based on the techniques implemented (storage,
incineration, etc.). They seek to protect mankind and preserve nature (see 3.3 Civil and criminal liability risk,
in particular relating to health and safety and the environment).

1.3.1.1.2 Risks related to requlatory change

In the event of changes to regulations or case law, the competent regulatory bodies have the authority to modify
the requirements that apply to a site already licensed for operation. If those sites cannot meet those requirements
or if the operator violates them, the authorities have the power to issue penalties in the form of administrative or
legal procedures. Penalties range from fines to the suspension or withdrawal of permits, which may unfavorably
affect the Group’s image, activities, financial position, earnings, and outlook.
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1.3.1.1.3 lllustration with the application of French law no. 76-663 of July 19, 1976 on classified
environmental protection facilities

e Paragraph 1 of Article 6: The prefect may impose additional requirements beyond those that appear
in permits already issued, in order to protect the vicinity, health, safety, sanitation, agriculture, nature,
environment, or preservation of the sites;

e Article 14-2: The towns concerned, groups of towns or third parties may, in the context of legal
proceedings, refer a permit to operate a classified facility issued by the prefect to the administrative
courts given the disadvantages and expenses that the running of a classified facility can entail for the
environment.

In such a situation, the Group would be exposed to the risk:

e Of increased legal and regulatory requirements (which may lead to significant costs and investments
that hinder the profitability of the activity, to the extent that the Group might not always be able to pass
on these costs by raising its treatment prices). One example is the expansion of financial guarantees for
classified facilities from 2014;

e Of tighter conditions on permits, and consequently increases in the cost of monitoring increasingly
stringent obligations, as well as stronger administrative controls, which could lead to a risk of operating
permits being suspended, revoked, or not renewed;

¢ Of a lengthening of the procedures for renewing or modifying operating permits, increasing their costs
(in a context of hardening opposition from local populations and nonprofits), without any guarantee of
ultimate success.

1.3.1.2 Recognizing and managing the risk

1.3.1.2.1 Risk prevention — organization and procedures

A regulatory audit unit (PROGRES) comprised of a qualified, independent team reporting directly to the Operations
Division, ensures all parties observe the obligations applying to the Group.

By keeping a constant watch on regulatory developments, wherever possible the Group seeks to anticipate such
developments and often sets more stringent requirements regarding the terms of acceptance of waste and its
treatment (the digitalization of waste monitoring forms is in progress), the technical design of each site (ongoing
improvements), and the conduct of operating units (constant monitoring and measurement).

The Group applies the controls needed to detect any accidental or chronic pollution that could breach regulations.
All the Group’s sites monitor the impact and effects of their liquid, solid and gaseous discharges (see 3.2 Specific
risks relating to the operation of industrial sites).

To facilitate the acceptance of sites by local communities, studies of local wildlife and flora are regularly carried
out, either when permits are renewed or extended, on request by government authorities, or to meet legitimate
requests by local information and monitoring committees set up by law or on the Group’s initiative. This aspect
overlaps with the reputation risk management policy (see 3.7.2 Image risks).
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The Group’s sites are subject to regular and/or unannounced checks by the authorities (in particular by the
DREAL, regional environment agencies), which allow it keep in touch with government departments.

1.3.1.2.2 Anticipating regulatory developments — application times

Regulatory change usually stems from directives or other European rules which set a deadline for their enactment
into national law by member states to give operators time to make the necessary changes.

For example, Directive 2010/75 on Industrial Emissions, known as the IED, imposes a review of the conditions
for granting permits for facilities in a given sector when the Official Journal publishes the conclusions of the Best
Available Techniques (BAT) for that sector. This occurred following the publication of Commission Implementing
Decision 2019/2010 on November 12, 2019 setting out the conclusions for the Best Available Techniques (BAT)
for waste incineration under the Industrial Emissions Directive. The conclusions follow those applicable to waste
treatment published in August 2018.

After five years of work involving representative industry organizations, the conclusions revise the BAT Reference
Document (BREF) on waste incineration, which was published in 2006. They serve as a strict benchmark for
setting emission limit values (ELV) for the facilities concerned (see 3.2 and 3.3 on risks relating to the operation
of industrial sites, which will be impacted by the new standards).

The publication of these conclusions led to a review of the conditions applied to existing permits. Facilities have
one year from the publication of the conclusions to submit a review file to the prefect. Facility upgrades to bring
them into line with new requirements must be completed within four years of the publication date, i.e. before
December 4, 2023. This deadline allows the company time to complete the necessary studies well ahead of the
effective date of the new regulation, including R&D work (see 5.3.1 and 5.3.2 NanoWet project for nanomaterials
and the Mimosa project for mercury).

Associated key performance indicators (KPIs)

Based on information available at the time of writing, Séché Environnement can confirm it is subject to no
proceedings that could cast doubt over any of its permits for non-compliance with regulations. The Group has not
received any injunction to upgrade its facilities that could have a significant impact on its financial position, and
it is up to date with the financial guarantees granted for the operation of its classified environmental protection
facilities.

1.3.2 RISKS RELATING TO THE OPERATION OF INDUSTRIAL SITES AND TECHNOLOGICAL RISKS

Associated key issues

e Management of waste treatment procedures and risks;
e Limitation of local impact: noise, odors, etc.

1.3.2.1 Type of material non-financial risk

Séeche Environnement’s activities include industrial risks that are comparable in all respects to the majority of
those encountered in industry, though with an additional risk of pollution based on the nature of the substances
being treated, which may cause serious harm to people or the environment. Of particular note is the risk of fire
related to the materials mix. This risk is well known in the industry, especially at sorting centers and processing
platforms, as shown on the Géorisques portal run by the Ministry of the Ecological and Inclusive Transition.
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However, the Group cannot completely rule out the risk of an industrial accident:

e An “accidental” case of pollution would be covered by the Group’s insurance program (civil liability —
environmental harm). However, this program might still not be enough to cover the significant costs of
an exceptional pollution accident;

e “Chronic” pollution (pollution that could be caused by an accumulation of pollutants beyond the critical
load that can be handled by each receiver), if it is not detected despite the systemic measurements
performed by the Group and the authorities, could unfavorably impact the Group’s earnings and financial
position and (at least temporarily) jeopardize its operating permit (see 3.1 Regulatory risks).

Other environmental and pollution risks and local impacts (noise, odors, etc.) are covered in 3.3.2.2 Civil and
criminal liability risk, in particular relating to health and safety and the environment.

1.3.2.2 Recognizing and managing the risk

These activities are governed by regulations and are subject to administrative operating permits and regular
checks by the competent authorities (DREAL). All sites must respect the regulatory obligations set out in their
permits and the law, including when such regulations become stricter. The Group constantly adapts its working
methods, from the design of its facilities to their management, in accordance with the most stringent regulations
(see 3.1 Regulatory risks).

Its approach includes obtaining certification for all its waste treatment facilities according to standard ISO 14001
and ISO 9001 where appropriate. Most facilities and construction sites are also certified OHSAS 18001 or MASE
(chemical environment). A prerequisite to these certifications is the enactment of procedures and methods aimed
at reducing activities that could influence safety and the environment. These instructions and terms are detailed
in manuals adapted to the characteristics of each site and complying with the Group’s HSEQ policy. An electronic
document management system that organizes and pools documents that cover the same businesses has been
undergoing deployment since 2018.

As classified environmental protection facilities, all of the Group’s sites have a system in place to mitigate the
impact of accidents. This system is designed to protect employees, local communities, and the environment.
Depending on the size of the site, its location, and the applicable regulations, the system activated may be the
internal emergency plan, the ETARE plan (established with the local fire and rescue department), the internal
operations plan (POI) and/or the special intervention plan (PPI).

Accident simulation drills are conducted in cooperation with outside emergency services (firefighters, paramedics,
etc.) for the purposes of mutual training and to optimize the response in the event of an accident. Safety audits
are also performed with insurers.

Séché Environnement is insured by insurance companies that are well known in the market, as part of a global
program covering all the Group’s companies provided that it owns at least 50% of their voting rights and/or share
capital (directly or indirectly) and manages them. The terms and conditions of this insurance program are revised
and adjusted each year in negotiations in the Group’s interests.
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The main policies taken out are:

e Property damage/operating loss insurance, with a maximum coverage of €150 million based on the
value of each site, and limits and/or sub-limits for coverage extensions;

e Civil liability and environmental damage insurance with an €80 million coverage limit for all damages
and each insurance period, and limits and/or sub-limits for coverage extensions. This is because the
environmental liabilities arising from the enactment into French law of European Directive 2004/35/EC
of 04/21/2004 have been incorporated into the civil liability policy. Larger coverage limits have been
taken out for household waste incineration centers under a public service delegation in accordance with
the obligations set out in the specifications.

Associated key performance indicators (KPIs)

Number of stoppages due to accidents: 1 in 2019 - Triadis Rouen (partial stoppage)

The fire in a chemicals factory classified as a Seveso upper tier site owned by Lubrizol and located near to the
Group’s Triadis Rouen site led to the closure of the Triadis incinerator in Rouen via a domino effect. Triadis provided
industrial ecology services to Lubrizol by supplying it with steam energy produced from its waste treatment

activities. Séché Urgences Interventions was involved in the decontamination of the Lubrizol site, mostly by
capturing and treating polluted water used to extinguish the fire which ended up in the river Seine.

1.3.2.3 Dashboard of associated key issues

Percentage of waste tonnage treated at OHSAS 18001 sites

2018 2019
France - Storage 88% 87%
France - Incineration 90% 89%
France - Platforms 100% 100%
International (Kanay, Taris, SAN, Mecomer, Solarca, Interwaste) - 95%

Safety expenses

[n €k in France 2017 2018 2019
Provision of workwear and personal protective equipment 1,878 2,091 1,825

1.3.3 CIVIL AND CRIMINAL LIABILITY RISK, IN PARTICULAR RELATING TO HEALTH AND SAFETY AND
THE ENVIRONMENT

Associated key issues

e Health;
e Aqueous waste and atmospheric emissions .
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1.3.3.1 Type of material non-financial risk

1.3.3.1.1 Health of local communities arising from secondary products or raw materials

When products, materials or substances become waste, the presence of hazardous substances can make the
waste unfit for recycling or the production of quality secondary raw materials. It is therefore necessary to promote
measures to reduce the presence of hazardous substances in materials and products, including recycled materials,
and to ensure that sufficient information on the presence of hazardous substances is available throughout the life
cycle of products and materials. Brominated flame retardants present in some types of plastic are an example of
this. To meet end-of-waste criteria, the recycler must observe new obligations:

e \Waste producers and owners are no longer liable under waste regulations and the corresponding
obligations. An operator implementing end-of-waste status is liable as a product seller, which is subject
to different requirements under the French Consumer Code;

e Applying the European End of Waste regulation allows the substance or product to move freely between
member states, while the ministerial order is only valid in France. Consequently, an operator applying the
ministerial order must contact the relevant authority of the country to which it wants to export the product
to determine whether French end-of-waste criteria are recognized in that country. The same is true for
an operator that is applying the European regulation to export the waste-derived substance or object to
a country that is not a European Union member.

1.3.3.1.2 Pollution and environmental damage during operations

The European Industrial Emissions Directive (IED) introduces an integrated approach to the prevention and
reduction of pollution caused by industrial and agricultural facilities that fall within its scope of application. It is the
equivalent to the chronic risks covered in Directive 2012/18/EU of July 4, 2012, known as the Seveso 3 Directive.

The business sectors in which the Group operates expose it to a high risk in terms of its civil and environmental
liability, in particular in terms of managing aqueous waste and atmospheric emissions. Caps on contaminant
concentrations are set in each site’s operating permit, along with penalties in the event of non-compliance
(ranging from a formal notice to comply to the withdrawal of operating permits and fines).

1.3.3.1.3 Pollution and environmental damage at the end of operations

Legal, regulatory and administrative requirements expose the Group to a high level of liability — in particular with
regard to the environment — for assets the Group no longer owns or activities it no longer carries out.

When a previously authorized facility is decommissioned, the IED @ imposes site remediation measures. The
operator evaluates the pollution status of the soil and groundwater and compares it to its initial state. If there is
significant pollution, the operator is required to restore the site to a condition that is at least similar to that of the
initial state (Articles L.515-30 and R.515-75). This obligation applies in addition to the requirement to renovate
the site to allow its future use (Article L.512-6-1). As such, the regulations in force make it necessary to set aside
provisions or bonds for this purpose.

(1) The Group cannot set detailed environmental targets in absolute terms because it depends on the quality and mix of waste it treats for its clients
(industrial clients with a wide range of types of waste). As a result, the Group cannot commit to a given performance objective for sulfur emissions into
the atmosphere, to take one example, because these emissions depend on the volume and sulfur content of the waste its clients give it for treatment.
Another example shows how the Group is entirely dependent on the type of waste its clients entrust to it for treatment: limits to how it can actively
restrict its own waste. Such waste is nearly non-existent when incinerating liquid waste, while at the other extreme, the tonnage remains the same
when treating polluted soil.

(2) https://aida.ineris.fr/consultation _document/639

40 ——— 2019 UNIVERSAL REGISTRATION DOCUMENT


https://aida.ineris.fr/consultation_document/639

1.3.3.2 Recognizing and managing the risk
1.3.3.1.2 Measures taken for the health and safety of consumers

A minist